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1 . THIS CABLE IS TO REQUEST POSTS' ASSISTANCE TO EXECUTIVE 
BRANCH AGENCIES IN PREPARING TESTIMONY FOR SENATE HEARING, 
NOW SET FOR MARCH 23, ON S. 2318, THE "BUY AMERICAN 
AMENDMENTS OF 1977." (AN IDENTICAL MEASURE, H.R. 9427, IS 
PENDING IN THE HOUSE.) THE ADMINISTRATION OPPOSES ENACT- 
MENT OF S. 2318, AND SEVERAL AGENCIES WILL SEND REPRESENTA- 
TIVES TO TESTIFY AGAINST IT. THE PROPOSED LEGISLATION 
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WOULD SET THE MINIMUM BUY AMERICAN DIFFERENTIAL AT 15 
PERCENT RATHER THAN 6 PERCENT AS IT IS UNDER THE CURRENT 
REGULATIONS; PERMIT INDIVIDUAL FEDERAL AGENCIES TO SET THE 
DIFFERENTIAL FOR THEIR OWN PURCHASES AT UP TO 50 PERCENT; 
DEFINE 'DOMESTIC" AS ANY ARTICLE WITH LESS THAN 25 PERCENT 
ATTRIBUTABLE TO FOREIGN COMPONENTS RATHER THAN THE CURRENT 
50 PERCENT TEST, ETC. 

2. WHILE WE ARE WELL AWARE OF BUY NATIONAL POLICIES 
PRACTICED BY OUR TRADING PARTNERS (NEGOTIATIONS IN THE MTN 
ON A GOVERNMENT PROCUREMENT CODE ARE DIRECTED AT THIS 
PROBLEM), WE NEVERTHELESS BELIEVE THAT THERE MAY STILL BE A 
CONSIDERABLE AMOUNT OF FOREIGN GOVERNMENT PROCUREMENT OF 

S. GOODS WHICH COULD BE JEOPARDIZED IF THE U.S. IMPOSES 
FURTHER BUY AMERICAN RESTRICTIONS. 

3. WE THEREFORE WOULD APPRECIATE IT IF ADDRESSEE POSTS 
COULD REPORT EXAMPLES OF SIGNIFICANT RECENT PROCUREMENT 
OF U.S. PRODUCTS BY HOST GOVERNMENTS OR ENTITIES 
CONTROLLED BY THE GOVERNMENTS. EMBASSY ESTIMATES OF TOTAL 
VALUE OF PURCHASE OF U.S. PRODUCTS BY HOST GOVERNMENTS IN 
RECENT YEARS WOULD BE WELCOMED. 

4. THE "BUY AMERICA" LEGISLATION HAS CONSIDERABLE SUPPORT 
IN CONGRESS THEREFORE EVIDENCE THAT THE U.S. RISKS THE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 STATE 061254 

LOSS OF SALES BY FURTHER GOVERNMENT PROCUREMENT 
RESTRICTIONS WOULD BE USEFUL. 

5. PLEASE REPORT BY MARCH 16. VANCE 
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